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Status si' ionwr King Zog of Albania 



1* Former ting Sag of Albania has bean tor aore chan 
two years SE Division* e prlaazy source of relatively good Albanian 
infiltration agents, and represents a potential political asset 
against the day of Albania* s liberation* Pursuant to an agreement 
reached between Sag and/ A this Division 

toads a special arrangement vlth the Attorney ueetraL to admit leg 
and hie household into the United States* 

2. However, prior to log's intended departure in mid-October 

f rom Alexandria, Egypt where he has resided sines I9k6, the Egyptian 
Government initiated a csasgwign of harassment against him, with the 
concomitant freesiag of his funds and a series of unofficial threats 
against his continued liberty, bared upon Egyptian pretensions that 
"log is liable Sot past cnetawe duties and income taxes. Inasmuch as 
log entered .Egypt under the patronage of thea-Aing Fareuk, who 
accorded him diplomatic insanities, log at first denied any tax 
liability. 

3. it OlA request Ambassador Gaffe ty made an official repre- 
sentation to the Egyptian Government in which he stated that l&g 
wae an important anti-Cremnist symbol possessing friend® and 
influence In the West, and that continued Egyptian attempts to 
humiliate log would result in a loss to Egyptian prestige. Neither 
this representation nor four made subsequently, however, were 
successful in deterring .Egypt's campaign of vilification and harass- 
ment. Ambassador caffsry then inf oread us that because 0* £». 
influence was already committed in the iiriUsh-Xsrael issue, he 
could not intervene further In behalf of the former Albanian king* 

h* \io have urged %o$ to make a reasonable tax settlement, and 
his attitude recently ha® Indicated that ho will entertain at least 
the idea of such a comp reals®. However, as log points out, no 
official charges have yet been filed against him specifying either 
the amounts of his - alleged delinquencies or the nature of the' 

‘'criminal* acts la which ho is supposed to have engaged. 

5, The genesis 




$, The genesis of the Egyptian actions is believed to be 
found in the suspicions held by Egypt*® tie volutionaiy Cosraand 
Council against all persons who enjoyed the favor of Farouk, 
together with the possible validity of Egyptian allegations that 
Zog had trafficked in ms during the Israeli conflict and had 
engaged in black-marice ting . Additionally, a report quoted fay a 
usually reliable source alleges Soviet influence to he behind the 
persecution of Zog. 

6. Ambassador Gaffeiy has indicated that ha believes the 
Egyptian Government is engaging in a form of blackmail to persuade 
Zog to part with sons of his gold. However, the fact remains that 
because hie funds are frozen, Zog is unable to depart Egypt for the 
0« S. and is at the mercy of the Egyptian Government, which has 
already closed the loyal Albanian Consulate and withdrawn diplomatic 
recognition from Zog and his entourage. We feel, additionally, that 
the public debasement of Zog by the Egyptian Government has already 
served Communist interests by enabling the Roxha regime to picture 
the former King to the Albanian people as a criminal and persona non 
grata to the test. 

7. A high Egyptian official propoeed to Ambassador Gaffeiy that 
the u. S. undertake the purchase of Zog*s gold ia dollars and receive 
a credit in h Egyptian which would be used to defray U. S. official 
expenses* Ambassador Gaffeiy in turn voiced the hope that CIA would 
be able to arrange the transaction discreetly, but up to the present 
the ramifications of such a purchase have not been made sufficiently 
clear fay the Egyptians to warrant serious study* 

8. Acting upon a field suggestion, we have initiated a press 
campaign in the U. S. aimed at obtaining Egyptian awareness of the 
effect upon the West of their persecution of Zog, However, until the 
situation confronting Zog becomes somewhat more clarified, no additional 
action is contemplated l y this Division in Zog*s behalf, although we 
maintain a continuing and sympathetic interest in his difficulties. 

9* The attached chronology details the embroilment of Zog, of 
which tdie foregoing is a summary. 
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1« Parser King Z'eg of Albania has been resident in 
Alexandria, Egypt, since the spring of 19*46* Ilia ant ly into Egypt 
was at the invitation of e*»£ing ferouit who g mated ’lag ami hi# 
entourage diplomatic imunifcis® consonant with hi# position a# an 
exiled ssoaaroh. 

3* during a trip to the h* S* in 1951, 2©g purchased an estate 
on tang island for bha purpose of establishing hie future nseidtence. 

In addition to Zog'a desire to live in the a* s# f he hoped to provide 
hie eon, Prince Shan star* with the benefits of an American education. 

; 3* for wore then tee year* '/.eg has been the 8$ slvielea's 
primary gaum of relatively good Alb a n ian Infiltration agents | it 
had been hoped that hie continued cooperation in oar clandestine 
activity would inorooea in value. through arrangements made with log 
Wf~ ^thls Agency agreed to assist Eog«# 

efrdrts to setah&ti* himself in hie hone on Long island for a roeid^nee 
of indefinite duration* The patriarchal nature of fog's household 
required its admission into the u. S* ae a unit* It was believed, alee, 
that ?,og'» presence in the tl, B, would facilitate his operational 
utilisation and would obviate sensitive problems of eosmmi cation with 
him* 

4, Saoauae zog did not wish to prejudice hie present or future 
political statue in hie homeland by entering this country on terms 
which would indicate intent to become a oitlsen, and because of hie 
feeling that entry under a IP or immigrant visa would ispair hie prestige 
and detract f rom his claim to the throne of Albania, an-angemento were 
conducted through this Agency's General Counsel with the office of the 
Attorney (tenoral, who agreed to waive normal entry requirements in the 
national interest* 

5. On $ August 1953, the .Egyptian Government orally informed '/ag 
that it considered the loyal Albanian legation to be closed) that 
after two weeks Albanian diplomatic passports would not be reeopdssd, 
but Egyptian laisboa-passers would be Issued) and that the Egyptian 
authorities would be glad to have /eg and his family remain as honored 
guests as long, as tlwy wished to stay* However, press reports of 
about this time stated that leg's credentials had been confiscated and 
that he was to be arrested ary day and tried lor *ams traffic during 
the Pale stins war", tog then began to make plans to leave iigypt in 
October* 




On 5 September 



6. On 5 September M ran 4 story accusing Albanian 

legation officials of hel^^Wrouk smuggle soney fro® Egypt and 
Stating that an investigation of t&g*s entourage shorn cl activities 
"conbrsuy to tiro interests of Egypt”, this sounded the opening of 
a continuing prase campaign against Sag which Is believed to have 
enjoyed the full blessing of the Egyptian authorities. 



for 

Zog and his entourage. On 22 Septe«bor(_, l delivered 

the message orally to 2 eg. fhe department of Stats notified the 
Alexandria Qoaeulate to advise the public carrier of 2og*e chela* that 
his party would be allotted to come Into the U. 8. oven though no visas 
were to he issued. 2 eg then booked passage on a French ship to leave 
Egypt for France on 10 October, deferring the rest of his journey to 
the u« 6. until a later date* 

3. On 26 September Zog's villa was raided by police under too 
direction of the Lieutenant-Governor and Procurer of Alexandria. 

Certain of his personal papers were seised, but Zog resisted body 
search of himself and wueen Geraldine. On 30 September Zog advised his 
\ contact that hie bank accounts had been £ resen and 
al plough the Ministry of Foreign Affaire had granted exit permits to 
him and hie entourage, the permission did not include the gold and 
jewels in his possession and that he had, therefore, refused tire exit 
porraitS. 

9, On 3 October the Foreign Minis try imoraed Ambassador Caff cay 
that Egypt would not confiscate 3og*s goldj neither would Egypt allow 
the gold be exported. On tire sane day the Department of State, at 

the request of this Agency, requested Ambassador Gaffs xy to make an 
infernal approach to appropriate Egyptian officials along the following 
lines 1 "2og»s request for admission to the 3.S., where to has property, 
has been granted and to Is planning to leave Egypt on or about 18 October, 
in oonneetlea with discussions misting to his travel to toe 8. 5. it has 
toon learned from Zog, and confirmed by press reports, that certain 
actions have recently been taken against him by the Egyptian authorities. 
Without in any way judging toe merits of toe case, the U. &* Govern sent 
feels Zog represents a real asset In toe struggle against Coasuaisa and 
hopes toe Egyptian Qovernaent, acting in toe general interest, will be 
able to permit 2og to leave Egypt with such property as remains to him 
and without; exposing him to further actions which will tend to diminish 
his prestige as a top Albanian leader and Important figure In toe anti- 
aommniet struggle". 

10* Ambassador Caffe xy* a reply of 5 October indicated that he had 
spoken to too Minister of foreign Affaire too promised to take up too 
matter with the Vice Premier and the new Minister of the Interior, 



r 



7. 



to U $eptetoor a cable was sent to^ j 

that he visit Zog in Alexandria to exptaan me 



circumstances under toieh entry into to* a. s- had been authorised 



11. On 8 October 



II. On 8 October an Bgypfei m press review quoted a sto*y carried, 
by all Egyptian newspapers that King zog and hie smite were refused 
exit visas by the Hinistry of the Interior pending settlement of a tax 
claim and a decision regarding gold worth ** 23,000 Egyptian found in 
Zeg'e villa, The story stated that Zog failed to submit a currency 
^declaration upon his entry into Egypt. On 9 October^ 

orally briefed Zog on the following points? 

■-%* 

a. It was iterative that neither fog nor yueen Geraldine 
personally contact Ambassador Caffesy (this at the Ambassador's 
request). 



h. Everything possible to assist zeg was being dona and 
it was essential that Zog keep us fully informed. 



e. 4 new coraimini cation channel was being instituted out 
of regard to the security of ail interested parties. 

d. Mb desired detailed answers concerning the present status, 
amounts and location of Zeg's finances as well am the precise 
nature of the Egyptian chargee. 



12. On the same date one of Zeg's representatives disclosed? 

a. That almost all of zog 1 s funds were held in the Bank Mlsr 
and his Alexandria residence and that part of the gold held by the 
Bank liter was regarded as security for an advance of approximately 
h UO ,000 Egyptian? because both the bank account and the gold had 
been £ rosea, payment of the debt was impossible* The remainder of 
Zog ‘e gold and Jewels had been inventoried by a representative of 
the Ministry of Finance but had not bean seised. 

b. that ex-ting Zog was exploring legal remedies through an 
Alexandria attorney na.ied Tullis pegna. 

o. That the tax evasion charge was based on a 19§0 offer to 
Sell Zog central of the Ford rioters distributorship? that although 
Zog rejected the offer and had never engaged in any business enter- 
prise, the Egyptians believed him to be a silent partner in several. 

13. The Egyptian press, on 9 October, reported that the Miuistty 
of Finance had asked the Ministry of tb® Interior to prevent Zog from 
leaving Egypt until he had paid tax arrears on his funds and property* 

It was explained to the press that according to law, Zog should have 
submitted his tax declaration not later than 16 August* The Director 
of the General income Tax Section added that even if Zog filed his 
declaration, he would still be considered a tax evader and liable to 
from one month to three years' imprisonment and/or a maximum fins of 

fc 1,000 Egyptian. Bis law calls ale© for a penalty equal to throe times 
the amount of taxes due. The press report concluded by saying "It is 
noteworthy that ex-Elng Zog does not enjoy tax exemption....". .Am b a ssa dor 
Gaffs ry commented upon the incident as the latest of a series of maneuvers 
to soars Zog into parting with so m of his gold. 



lit. 0a 10 October 



lit* Gn 10 



Octo ber^eg's mpmmtfimtfl'm delivered %@ the 

13sbe purporting to include all Sag's iaoney, 
geld and jewels, teg ®th®;rwith the additional inloraaticm requested. 
Zo$ stated to his representative 'that he’ had entered Egypt at 
Port &ald oa fee invitation of exiling farouk, wife a total capital - 
of ISO, COO gold pieces and without customs formalities* this capital 
was row said to he reduced to 15,000 gold pisses plus fee personal 
jewel jy llstedf a states nt of these holdings had teen provided fee 
Ministry of foreign affair* at the time of 20g»# application for exit 
visas* 



15. On 11 October fee Minister of fee Interior opened 
one thousand letters and due amenta seised during the September raid 
on Zog's villa* Present, in addition to attorney ihllie Pegna, was a 
Cairo attorney and former Pasha named Hachara, who had been retained by 
fog. Sam 30 0 pieces of correspondence ware curbed for further examination* 



14. On 13 October thie Division requested thi 
message be given to ling' 2og over fee bona fide of, 



.fee follow ! m 



"Goatlnuing efforts assist* Situation delicate* Proceed 
with caution to avoid worsening matters* Urge you accept 
reasonable tax settlement if offered by !Hn finance.... “ 

17. On 15 October /yubaesador caffe xy inquired of fee Egyptian 
soreign Minister regarding fee results of the foreign Minister's 
thrice-promised intercession with fee Bevriutioa&xy Command council 
in behalf of ting Zog. fee Foreign Minister replied feat he had not 
had much success* 



18* On 16 October fee Ambassador Instructed an Embassy officer 
to raise fee matter directly wife the Vise Premier. During fee 
ensuing conversation, fee Vice Premier was asked why leg was not 
allowed to make a tax settlement and leave Egypt* fee Vise Premier 
replied feat his government had attempted to coils at taxes from zog, 
but feat fee latter had denied tax liability* A further statement was 
mads feat because tog had not made a proper customs declaration when 
he brought in his gold, fee Egyptian government legally could confiscate 
It* fee Embassy officer printed out feat because £og had entered Egypt 
as a guest of fete then raigr&jsg monarch, confiscation of Zeg's gold would 
seem neither just nor ethical | he added feat Sag had been helpful to fee 
•est in opposing communist damnation of Albania and feat zag's opposition 
to communism had gained him friends in fee U. &, where he owned property. 
The ^abasqy officer added feat anything resembling persecution of Zog 
by fee Egyptian Government would probably be unpopular in the U* $• 
and react adversely against Egyptian prestige, The vice premier then 
made the following apparently improvised suggestion* if fee - U. S. were 
to buy leg's gold in Egypt, paying Zog in doll are ia fee U. B*„ fee U. S. 
could sell fee grid to Egyptian banks for b Egyptian* These 4 would be 
used to pay U, S. Government expenses In SJgypt* Upon being asked whether 
he was serious and would standby fee oiler, fee Vic© premier replied 
affirmatively, but Indicated no willingness to eeopronlse the tax matter. 
Ambassador Gaffe xy eowaanted feat he hoped CJU would b® able discreetly 
to accomplish fee proposed transaction. 




19* «3n 17 October 



•S 



19* On IT October actual its, a weekly French language review of 
tha Arabic press, contain® i "a '"’Cmoslation of an AX ?&grj story of 
13 October containing allegations against Sing Zog &ni£4ledt "The 
Vshol© Truth about the sinister Activities of xog". This story appeared 
only in the two sssntiomd publication, both of which have gives evidences 
of ammml&t Influence. 

20. on 19 October fog's representative reported that the Egyptian 
Government had mad® m contact, official or unofficial, during the 
preceding week and that lag still was unable to ascertain the exact 
chargee against him. The representative stated that the ling had sent 
hie 'axHfiaisier to oalro on 17 October to inform the Egyptian Foreign . 
Minister of fog's need for a part of the fmtds to defray living expenses 
and to request a definite statement of the chargee against him as wall 



as an est imat e of the date on which he might expect to depart with his 
property* I 1st this time reported receipt 

op 17 GotatSer of fog's file of correspondence between himself and 
(J ' { * correspondence which had been carried on under 

concealment of al&awee. 



21* additionally, on 19 October the Counselor of the Italian 
Embassy in Cairo called upon an officer of the American i^sbaeay to 
initiate a discussion on a personal basis about King Zog. The Italian 
Counselor stated that he did not hold much of a brief for zog as a man 
but that "Zog is an anticommunist flag she may be useful seme day"* 
Because of Tog's consistent anticommunism the Italian counselor 
thought personally that the Italian Government would be justified in 
speaking to the Egyptian Government in Zog'e behalf, adding that he did 
not think it vise for the Italian Government to get into the question 
of whether or not Zog should pay taxes, although ha ©aid "Kings do not 
usually pay taxes*. The Italian Counselor went on to say that a good 
scarce reported haguib as having accused the Albanian Legation in cadre 
of having distributed k 200,000 Egyptian for anti-regime activities. 

The Embassy officer indioated to the Italian Counselor that Ambassador 
Ca ffery hod spoken to the Foreign minister in log's behalf, and the 
Xtelisn counselor said that he would recommend to his Ambassador that 
the Italian Bahassy seek . instructions from Some to speak officially to 
the Egyptian foreign office. 

22* through 21 October ?.og»e ex-Minieter was unable to obtain an 
interview with the Egyptian Foreign Minister. Attorney dacha® returned 
to Cairo on 20 October to dieouea the bade and nature of the alleged 
chargee against Zog with Finance officials and to explore possible 
solutions, and, acting upon the advice of Attorney Pegna, Zog placed his 
entquraae on duty during waking hours against an expected police raid.. 
Our ? believed that lag was linking of a oompne* 

mice solution to permit hi® - osoartur® . had been so motivated by 'the 

re Oman® ndat lone of/ , jie continuing: prose attacks, 

and perhaps by knowledge of past activities of which we are not aware. 



iM 21 October, 







On 21 October, at the request &£ 

Ambassador Gaffe xy again asked the Foreign MMotor about Xog. Star 
Foreign ‘Minister rallied that he ms taping to help bat that the 
Vice Premier, % fee Minister of the Interior and she Minister si flame* 
ins is tad zcg pay his bask taxes, Caffesy urged restraint and moderation 
_9n the gart of the Egyptian Govermeat but advised thaf 

^ that he felt he aeuld go no further in £og*s Vehalf. gy 
pie vf TUspatch Ambassador Gaffoxy had commented as follows ; 



J 



"Xog's present plight would sees to be, to a considerable 



extent, of his am asking, particularly sines, despite the 
obvious trend of events, lie chose to overstay his time in 
Sgjrpt* If he had left some time ago before the Egyptian 
Government withdrew its diplomatic recognition of Albania, 
ho would undoubtedly have been spared his present troubles. 

The Embassy will continue its informal efforts to resolve 
the present difficulties but there is obviously a Unit to 
the intervention which we can profitably undertake on his 
behalf," 

23* On 30 October Agenee France Prsgse claimed that ?og. 

Queen Geraldine and ten sobers of ihairsulte had been placed under 
police surv e il lance until they appeared before a Cairo oourt) all 
other members of th© King’s suite, however, had been authorised to 
leave Egyptian territory. Eh© report concluded with the allegation that, 
"Only those who participated actively in th* clandestine commercial 
operations of the former King are being kept in Egypt", 



2h, On 2 Moveaber^ \sxpplied the following 

situation eimm&sy concerning 2ogj that He was apparently suspected of 
having used his diplomatic privileges for snuggling gold, and of 
engaging la black market operations, despite 2og*s assertions that he 
had lived by capital expenditure and engaged in no business) that the 
seised Sag correspond sites was being analysed for evidence of income 
tax liability and black market operations and that the Egyptians were 
eager to indict zog on a charge sufficient to Justify the ssiaurs of 
his gold) and that Zog was disliked as a friend of fareujiand was 
suspected of being friendly to Magulb * s opponents. The ladded 

that Ambassador saffeiy had approached the pj&hle?* from the point of 
view that any discrediting of log would be against the Free world 
interest, and that the Ambassador had requested the .Egyptian Government 
to permit Z&g to leave Egypt with his property and his dignity unimpaired. 
However, the Mission pointed out, Ambassador Gaffory was reluctant to 
use more pressure because he fslt 0, &* influence to be already committed 
in British** Israel issues and ought to be reserved for paramount policy 
objectives. 

25. The Alexandria Reformer of 2 Movember reported that clog's 
residence had been raid® d by "ffi©" "police and that arms were seised. 
Actually, however, pursuant to a new Egyptian law dated 22 October, 

Zog and his suite had been notified to present all licensed and 
unlicensed firearm© for registration prior to 1 Morember with 
assurances that they would be allowed to keep lit® licensed arms. 



on 31 October 







On 31 October m was 5ade to with this order by a 

jseffltor of Sag »s entourage, but he was told to return on 1 He vector, 
at which time the Alexand*# Governor and a police colonel ordered 
all arms seised, including three revolver® which were licensed and 
tee machineguns, four shotguns and eight pistol®, which were unlicensed. 
'This incident plus toe continued press attack®, according to toe ;airo 
Mission, apparently had convinced Zog of the seriousness of hi® situation 
and the necessity of settling with the Egyptians on the beet available 
toto*. it toe same time a report from a usually reliable source accused 
.Minister of State lathi Eadwsn and MS member Anwar Sadat of having been 



casts 



'l 



influenced by the Soviet Legation in Cairo to so discredit tins %m 
he mold cease to be a threat to the iloxha regime. fha £ t 

P ’ Considered the report to be only possibly true, but inasmuch m 

what effect was being achieved, he emphasised the importance of getting 
log and his entourage out of Egypt without delay. 



26. On 5 Hovsaber^J Jcabled that 

Ambassador Gaffe ry would not act as a "broker* betweerizog and the 
Revolutionary Commanding Council, and suggested a planted U, E. press 
campaign to attack toe Egyptian Government for its persecution of £eg, 
on toe theory that tola action might convince toe MG that its handling 
of log was in reality losing friends for Egypt. it this point It was 
agreed with bit division that a press campaign of this nature he 
initiated, the Egyptian Gove present having shown itself previously 
sensitive to American public opinion. On 17 Movember press stories were - 
drafted by EE Division, concurred in by MEA, and submitted for Cl. £•• 
placement through PID and KEA Project ZittlHbES, which provides a press 
service to the middle East, as of $X November no olavback of the story 
had been reported. On 21* November ^ 1 

cabled that the crus of Zog*s financial problem was not the tronsiW* 
of 2og‘s gold bet the transfer of his capital, a subject which had not 
been alluded to previously, and that Zog*s gold could not be bought by 
toe Department of state or with Ambassador Gaffe ry acting as an 
intomediaiy because i (a) from a diplomatic viewpoint toe proposal 
was Insulting to toe U. $» Government and (b) such a purchase by the 
flspartawmt of State would probably to unprecedented, machaidsally difficult, 
highly publicised and most injurious to U. S* Government prestige) 
additionally, toe Department oiLStato would to pictured by a hostile 
press as ransoming a villain. £7 "_] proposed 

as an alternative that CIA consider purchase of toe gold torfugh a 
private individual or corporation following a study of toe financial and 
' security aspects. Even so, the point ms made that toe gold purchase 
would net solve 2 cg*s "other problems* 1 (presumably the tax entanglement) 
with the Egyptian Government. The message pointed out that because of 
.many factors u, S. aoveraaent prestige in Egypt has fallen to toe lowest 
ebb sines the Palestine tor, and that short of physical coercion or 
threats "itoppreprlate to toe Importance of the lag affair relative to 
other ansa Issues* it was not believed that ary y. S, Qew mount 
remonstrances would have a substantial effect upon the manner In which 
the Egyptians are handling to© ‘log affair. Five unavailing Interventions 
of Ambassador Cafi'e jy we revolted to substantiate this ool^it of view, in 
a precautionary sfcatewent (_ ^advanced his 

belief that a local CIA approach to a high lem Government agent would 



not help leg, but might easily prove fatal to the high level agent. 

& detailed analysis was being prepared ItiGairo for pouching, 

2/. This division feels that it has, in a strict sense, 
fulfilled its agr©e<aant to arrange the entry of log and his household 
into the U. S. Keverthelees, because of leg's stature as an anti- 
Cumunist symbol and a source of agent material, m are maintaining 
interest in the developments affecting him* If he continues to be 
subject to harassment by the Egyptian Government, the results can 
prove of benefit only to the Communist world* Should 2og be held in 
Egypt through the deview of freezing his funds and his capital, we 
anticipate that he may become resentful ever our failure to extricate 
him* Such resentment on the part of Zog would result eventually in 
lessened cooperation by him in the recnifi.ng and infiltration of 
Albanian agents, and at the present Use any ditainutioa In our clandestine 
Albanian effort meet be equated against continued high level American 
interest in the detachment of Albania from the Soviet orbit. 

28, Unfortunately, we do not know the extent to which Zog actually 
may have engaged in activities which the Sagulb regime may characterise 
as illegal* With regard to Egyptian allegations of tax liability, we 
concur is Ambassador caffe xy's view that Egypt* s gx po st facto Judgment 
is improper, and that it constitutes grounds for eMMMea *0 F the 
Egyptian aoverrmat. The question of the feasibility and advisability 
of attempting to purchase log's gold has not yet been resolved at 
Division level because we have not been able to ascertain the ultimate 
amounts Involved* In ary cast, before sponsoring such a complicated 
and probably lengthy program, we would require adequate guarantees frees 
the Egyptian Government that once the transaction was completed the 
harassment of log would cease and he would be permitted to leave Egypt 
with Ms property, entourage and coital intact. 

29* it is evident that Ambassador Caffexy has cooperated in 
efforts to aid leg to the utmost extent consistent with his best 
Judgment* Although we rennet again request the Ambassador's direst 
intervention, we feel that should a compromise solution be achieved, 
the Ambassador might then be willing to exercise his good offices to 
assure the successful automate of negotiations. 

30. There appears no way at the prerent time by which we can 
ascertain the true retinal of the Eiorotlaa Government's, charges without 
farther involvement of £7 ’ land the 

possible hazard to a hi# level CIA agent now within tJSS^ Egyptian 
Government. Under the circumstances, therefore, it seems that the best 
we can hope lor is (a) that the press ompalgn already initiated may 
open the way for a negotiated settlement between log and the Egyptian 
Oawttuaeat, and (b) that the full list of charges against Kog will be 
mde public so that we may review their implications for future action* 
Pending further developments, no additional action measures are 



